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RULES AND REGULATIONS

This Carrier will underaka the wansporaticn of srude pewcleum 1s defined herzio, receiving ind delivering te same througs s own
(acitities and lines. ind, whers applicable, lines of connecting carriers. subject o the [3ilowing rules and regulauons:

ITEM
NG.

; SUBJECT

RULES AND REGULATIONS

L

Definitions

As 1sed i these rules and regulanons. he foliowing meanings are 2golicable:

“Barrei” means forty-cwo United States 2allens.

“Carier” means and refers t¢ Scurlock Permian Pipe Line LLC and, where appiicable. other cartiess gar-
deipating hersin.

“Crude Pewoleum” means sither the direc: liquid products of il wells. ar 4 ke of the direct liquid
pracucis of oil wells with e indirect liguid praducss of ail or gas wells including gasaline and tiquified
petrgieum gases. all of which are of merchanuble quality.

“Noginaton ™ means a writen designadon Sy 2 Shipper w0 the Carrler of an approximate cuandty of crude
petroleum for wansporatdon frem & specified orisie acint(s) to 1 specifiad desdnaden aoine(s) qver 2 gedi-
od cf one apersting manth in accardance with thess fzles and reguladcns,

~Operating Month™ (er 1 Shipper or Tragsfeor means any cuendar month iz witich the Camier =ither
Tansperts crude peooleus o recognizes and cecards 2 change in ownership of crude pecvleus far e
accaunt of such parry. For purpase hereaf the calendar monta shall be desrnted @ Segin on the st day of
such meadt ac 7:00 A (Eastem Sandard or Easters Daylight Savings Time, whichever is in effect an the
data specified.)

“Shipper” means the party who conwracts with the Carsiar for tie transpartacion of rade petrvieum subject
@ and {3 sccardancs with these rules and regulaticns susject (a the rate on the applicable triff,

“Tender” means an offer by a Shiper w the Cartier of an approximate quandty of crude pewelens for
tanspartadan from a specified artgin peinys) o a specified descnadon poinys).

“Transferor™ means the party who requests the Caurser o recognize and record 2 change in owaesaip of
crude petrol=um fom its 2ccount to a dasignatad Transferse’s sccount.

“Transportation” me=ns gathering 3t 3 specified lccation andfor erminaling service at 1 specified [ceadon
xmdfor movement fror a specified oigin gaint(s) o 4 specified desdnadeon potn(s)

12

Commadicy

arner iz mgaged przasly in me Tensteradon of stude pecolevm and will dof accapt my wer com-
modity for Tanspersten under wriffs making selsrmncs herma. Crude pecoleum tendered for cansporta-
tian whick differs {o quality or characresistics Sz chat usually wanspacied by the Carder, will, at he
spden of the Caler. be manspened under yuch tecmis as the Shipper and e Carrier may agres. Such
shipmeaws will anly be considered when they can be manspared. as dme permits, with exising facilises
and when they will aat seriously impair the qualicy of ether shipmenss.

Receipt and
Destination
Facilties

Sktipper shail grovids the facilides gecessary o deliver crude pewolenm w the Camier's manifold 2t (1) 2
pumping sate equal w 'te Carler's full lice pumping rate at the point of delivery into the Systeat, 20d (2) 2
minimum Jrassure (o De degignated by e Carsier,

Crude pexoleum mey be delivered inta the Camier’s System at less than Camrier's full tine sumping e
previded that, in Carrier’s sgle judgement, such cude pegoleur can be received into Camisc-gwned in-
Fansit nkage or can be comeningled witk cther crude pecsleum.

Stupper skall provide the facilides gecessary for promptly receiving the crude pewcleurs af the desdnation
poine as it arrives at e (ull line delivery ratas and aressure 15 designaced by the Carmier.

Qualicy of
Crude

Petrofeum_

Camler will acoepe for Tansportation crude necelmum which can be commingled or intermixed with 2
grade af crude gerolesa which Carrier segularly ranspers Serwean e arigia and desdration soints with-
aut subsandally reducing the value or altering the quaiity of any zrade of crude petsleum cegujacty zans-
perted over the mute cf shipment, VA Iy

i
"

[ e

EE 14 {2{*-; TE R
EY Y B

For exglanation of reference marks see mage L Page 3




RULES AND REGULATIONS - (Continued)

(TEM ,f SUBJECT

RULES AND REGULATIONS

NQ.
4 Qualicy of Carmter will accept cruds petraleus: for wensporaten only an cendidon thxt Carrier shall act e liable w0
(cont) Crade Si}lppe'.' far changes in gravity or quality of the Shigper's crude pewrcleum whics may C‘CC:'J:“:‘: ‘-‘3‘3:'“;'1
Petroleum gling or intermeixing such crude peuslenm with other crude peytlesm in CARL T‘ﬂf Ares 8 act abu-
(continued) | §ated w deliver wo Shipper e identicl crude peroleum tendered by the Skipper. Howeve. the Carrier

will defiver a grads of crude petroicum ag nearly ke the grade af crude pewoieum received as Carfier &
regularly ansporing as 2 COMUMCN swream (0 e same destination point in the 0pECRg MEAL.

Carrier will from dme o ume dewmine which grades of crede pexroleurs it will regularly rasszor as 3
COMmOn stream between gamicular receipt poants ind destination Deinds n ity pipelns Jystery C~’—-’_'-‘- 4
will fnform all interestsd persens of such determinaticn upoa request Carmer Z2y rom dme to S
undenake to wanspert other or additional zrades of cride pewrcleum and Carrier may 2z sme w0 Hlss!
after giving reasanable notice (¢ pessons who may be aifected, c2ase (¢ Tansgort partcular grades ot crude
pewoleum.

Carrier wil! also aczept for anspertador 2 grade af cude pewrelenm which does aot mest 22 apave cen-
ditens of this [iezs, provided dhat: )

(2) Carrier has availadle facilities t segregats such grade of crude petraleum wiile it 55 in cansic Tom
ull other grades of erude perroleum and if required. Shipper shail provice such tulfers as Carler scle-
ly deems necessary; and

(% Camier shall aat be liable to Sitipper for changss in the gravity or quality of such grade of crude

petroteum while in taasic and "

(c) The crade petroleum tendersd for censporation is made availatle ar the receint point in suiicient
quantity as Carrier solely deess ecanemically justifiabie. .
Carrier raserves e ight @ reject all tendess of srude peaoleum whea, in Carrier's sole dewsrminatien: (1)
the Reid vapor pressuce of the crude zetrolaum or any mixturs Bereo! watl indirser preducts. exceeds
twelve (1) pounds at one hundred degrees Fabraaheit (100°F): (1) e wue vapor pressure of the crude
pewslesq, Or any mixwre thersof with indirset groducts. mighi resuit in Carmter’s acacamglianes with
Federal, State. or local requirements regarding hvdrocauben smissians: (3} the crude petrsleum contzing
impurites axcesding fve.anths of one nerc=nd including 20t mors hat wo-eenrhs of cne ferzent waten
(4} the cridz pecoleum Aas bee gartaily rmined: or (5) the cruds petraleum as been conmminated by the
presence af 2y chemicals including, but nat [imited 1o, chicrinzed and/er oxyzenated hydrocarbans and

ared i (Caemioe's Tamiliner which 4245 n2t mest these jreciSzananyg shall be

trad, Crrdy mamaisum daiise e’y Tacil
cansidered contaminatad. [F uges investigadoe. Camier determinas l3a2 x Shipper tas deijvarsd
v will be excluded from fumbar ancy intg

arTier’s Tacilides soptarminarsd sorda sermizve. mich Shing
appiicable szzments of the Systam uati sucr ume as quaiiry speciiications arr met Further, Cammier
resemves the right o dispose of any contaminated crude pewoleum Mlocking its Sysiem, provided such
cude peroleum is not removed by the Shipper baving fde Lherelo upon reasonable nodes tq it by Carsler,

Disposal thereof may be made by public sals if ascessary.

The Carrier shall have no responsibilicy rsfadve o e revaluatons ar senlements ameng Shipgers mdfor
Transferars due to the mixing of compenent parts of crude peTaizum streams between the recsipt point
znd delivery point of sucs sceams 3y the Carmier. The Carrier will however fumish w0 Shipper or is repre-
senative, such dats a5 Camier and Shippar shall agree as to the prapesties of arude petrnleurn mcaived it
and deliverad out of the respective commean strearss.

-

8 Additives Carrier raserves the right @ require. approve ar reject the injection of cormesion inhibitoms, viscosy o
pour point depressants or other such sddives in the crude perrcleum (o De ransperied.

8 Tide A tender of erude petraleurn for ransparation shail be desrmed 8 warranty of unencumberzd its and Jer-
chantability 2 the dme of wader. The Curier may. in the absence of adequate security, decline 1o racsive
any srude peucleum for ransponation.

7 Intrasystem | Notice of change in ownership of cride petrsieum will be racogaized and recorded only where such crude

Change a pewaleum entered the Camier’s System and anly on a monthly Dasis. Suatzmsants denating ownesship
Ownership transactons will be provided ro the applicsbie Transfercrs and Transierees. The Carier will aot provide .

any inforrpaden 45 o the quality of the ciude pewrolzum sultject 12 ChEBes in gwnership excapt for gravity
gn cwTeat tosips when rguesied. Each Transferor will De charged owo ceats (2) per barrat for recogniz-
ing ind recarding (he change in owneship and, € ~equired, shail pay said charge prior ic the recognizng
and reeording of such change. The Transferor, ar Carmier’s option, stall pravide an imavocable leter of

For 2xplanation of referencs marks see page 1. Pree d




RULES AND REGULATIONS - (Continued)'
RULES AND REGULATIONS

ITEM
NO.

-
]

JUBJECT

latrasystem
Changs [n
Ownerahig

aredit satisfaciery 1o e Carrier pricr to the racognizing and r2carding. e f2cogmdln hy'lhe Cartier of 2
crange in awnership of crude petraleum requices the reccrding hersol. and Cartler is sntted to 1 Hen for

al] such charmes and fess.

(continaed) 7 o .
T'e Camac skl not be obligated 10 recognize and record changes wm ownarsiip of Gude petrglenis duniag

any eperaung montd unfess Ge Transfarcr and Transferee re:._u;eiti.—n,;-1 tre Carrler 1o femognize and meare
the change in ownership shall, e2ci, on or befere the tweney-Aitd psu:) day 'ot‘ the preceding calendar
moac provide written aotice @ the Carrier containing like data refztive io die kand. quantity, scures. loca-
tor, Transferer and Transferse of e cruce percicum. The Carmler shail act e obiigated to aczept any
modificaticn in sig actice uniess eanfirmed in weidng by the Transferor and Transferez cn or Sefore Ge

last day of the calendar menth pracediag the operating mentl.

When (e quantity af te crude peunleum recsived dunng the ope::ti::g, menth is net eguivalent ta the ;
quandty of the crude petroleum subject 10 the actics of change in awmershig. Ge Carrler will cecagnize aé
recard (ke change in dwnesship culy (0 the sxtest of e quantty recxived.

]
A notice of change in ownership of arude petrafeam shall be desmed: (1) 1 warmanty that the Transfercr |
has unencambered title 12 the crude segcienm dendiled in its actic  Eeime of change in ownessnip. |
and (2} a represeatation that te change in awnershig is effectve on coe frstday of the opessdng month 25 i
of 7:C0 ¢'ciock wm. (Eastarn Standard or Eastem Daylizhc Savings Timse. whichever & in affect on the !
date specified.} l’
)

|

The Cartier may. in Qe absencs of adequate secusity, decline fo recognire mnd.cecerd any change in gqum-
ersbip of crude peuvleum.

8 Time for
Submitting
Nominadons

The Carrier is under no cblgadon 0 scczpt 2 tender of crude pewrcleum {or shipment {or sny dperading

miond: snless the Shipper subalits its nomicadan o e Carrier ca ar Sefors the twenry-£5&0 (25t) day of
the precading calendar month.

When there shall be raminarsd (0 Carer f3r imansooriatian more srude peTzieum than tan te immedianiy

9 Ltpportionmenr. : }
Tanspered. based qn the sapacity of te Sysiem or amy line segment thegzof. e following proradon poli-

when
Neminadons | cy will apply:
are in
Excess of L Definitions
Facilities
“Proration Menth” is the calendar momk for which capacity is being allacated.
“Cioziaten Month” is the caimndar mentz i=medistely srec=ding the Promdon Manth, duning
wiich allecadens for the Fomion Monw wil e 22emmine,
"3ase Periad” is the 22-calendy maons zeriod 'wa maatss peior to the Caleulation Manth.
[acividual mcnths within the Base Pariod are desiznated Sy Naos. [ through 2¢, witt “Monta 1° ;
be::;g the mond two moaths pror o the Calenladen Menth md “Menth 247 heing the oldest Sase
Pericd mondd. For example. if the saiculation montd is June. “Moath 1™ will be April
A "Regular Shipper” is any shipper having 1 record of moveéments in the line segmment being prorated
during the Base Period l
s I m:‘-ﬁ:‘-"'% - P . . . 4
Py EJ'CE .5."3.33 y )J?}:s 1 A "New Shipper” is any shipper whe is 10z 2 Regular Shigger. A New Shipper will becomz 2 |
’;ﬁ ;ﬂ‘*—-—' el :‘; Regular Shigper three manths after the Srst moath the New Saipper nominares. |
N b5 i
e ERIER R “Base Shipments” are the average monthly maovements by a Regular Shipper during e Rase Porind. |
Jase Stu-_\:mems wiil he calcwlated gy dividing the total movermeats by 2 Regular Shigger during e f
_ Sase Period by the lesser of (1) 24 er, (B) ‘e qurchber of the Base Periad ment within which the
g coMMER| TR ' Rezular Shigper first maved ¢rude petraleuss on cthe line segment being groraad,

{I. Proration Procedurs

When qominated velumes for any =anth exczed the capacity in acy line segment of e Carier's
SYSIelIs. such capasity shail be ailocatea among skippers by ke (ollowing procedure:

(1) The zominated volumes for 2acs Reguiar Shigger and saci New Skipper shall be toraled and
divided iate e cagacity of e line segrment heing ororued. The resultant fraczan will be the |
“Promdon Facer” :

For explanancn of reference marks sex zage 2.
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- RULES AND REGULATIONS - (Continued)

o { SUBJECT RULES AND REGULATIONS
9 Agpordonment (2) Each New Shipper shall be sllocated capacicy equal (0 its nominated velumes cultiplied 3y the
when Proration Factor,
Nominatons . . )
are In (1) The remaining capacity shail de dllocated among Regular SMppers in praparucs 0 Weir Base
Excess of Shipments.
Facllides . . . .
(contnued) (4) In the event any Shipper(s) is (are) allocated mare capscity than its (theis) acminated volumes.

the excess of its (their) allocaticals) ever its (their) acminated volumes will be reallocaced
amang all other shippess in progoricn w heir ase SMpTesl.

($) To discourage shippers from inflating nominadons. 3 skipper 's capacity 3“0‘33“_011 will be
reducad by 2 “penalty” in the next Prorution Month {ez whick dat shizger nominates. Toe
“penaley” is equal to the oty of ail capacity allccated o the shipger and nac stugped in the Base
Periad less the amouat of any “penalty” applied ir such Base Period. The allocatjen reduction
will not excesd the shippes’s cagacity ilocatian. so any “penalty” that exceeds the Proratan
Montt's alloesdon will be carsied farward 1o the next Promadon Month for wiicl the shigper
nomtinates. .

OI. Geners!

In no =vene will any portion of an allocadon granted ta 3 New Shipper b_c used in such manger Jm it
will increase ¢e allocation of another shipter Seyand what he is sndtled o under his Proraticn
Policy. Carrier may requirs written sssurances {ram responsible officiais of shippers mgmi use of
allocated capacity staing that this requirement Gas not bean violated. In the evext any New Stipger
shail, by any device. scheme or amangemen: whatsoever, ke avm!aple to aacther sl'j_xppe.r o in -J:_e
event any stupper shall receive and use any capacity from a New Shipper thraugh vmhfu'en of thus
reguirement. e ellocated capacity for both saippers will be reduced @ e exteac of the excess
capacity 50 Tade available ac used in the shipping cyeles next following discovery of the viotadon

2 f:‘}’}_@ 1‘ ’1 34?13‘:1 ] which are under procation.
I R LA 3 ) i : -
ek Liﬂ“if) 2 = "B When gominations submiued by Shippers o Carrier on or before the twenty-fifih (25th) of te
X l é‘,; mont precading the operzting mont do ot exceed Lhe capacity of e System or any [ine segment

thereof, addirional sominarions @ay be accested by the Carrier o [ll capacicy. These sdditional
ncminatons will be accsnrad enly if dry do act impair the movement of Gude perolewm aeminated
before tne twengy-Afth (25th) of the precading month, L

(o7 2 e

h)

b ir s kiR O]

i:) L::L-::i':}; ZRETS Afm Tandes for the wansperaton of cude petraleus-for whick tee Carrier bas fecilives will 3= accepad o
GRS S Tander. the Systam under this triff in quantities of not less than t=a thousand {10.000) barrels agzrezme from ene
Minimum or more Shippers as opertions permit and, pravided such crude pmlfwm is of similar qualicy and charac-
Delivery teristics a5 is being transported Som receipt paint ta destination point.  The Carder is aot obligaied
Tanspart crude perroleurn undl it as received for the account of ane or meore Shippess, for delivery w0 2
single destinazon in & common batch, 2 quantty 2ggregatng net less than (wenty.five thousand (25.000)
- Barrels of the samme quality of crude pecoleum within 4 twe-moath pericd or of diifersat qualites t be

comumingled. pravided chat the Shippers ind Carier agree to said commiagling.
11 Iaventory Carrier will require each Shipper ¢ supply & pro sace share of crude pewgleum necessary for pigetine fll

Bequirements|  and efficient operadon of the Carrier’s pipsline Systara prior © defivery. Crude pewnleu provided by |

- Shipper for this pupose may te withdrawa from Carier’s System In an operating month galy aftae ship-
ments have cexsed and if written notcs 1o discondnue shipments in Camrer’s Syster is rcsived an or
befors the twenty-fifth (25th) day of the precading calendar month

T e R e — e — e ——

12 Medouring, | Al crude petroleum accepted by Carrier for tansportdon shall be gauged or meterad and (exied by 3 rep-

Testing resentative of the Carrier pricr (g its receipt and upon delivery. The Shipper shall have e privilege of

and being preseat or represented at the gauging or metering and casting. If tank aabies are used, quantities will

Deductions |  be computed fram regularly carmpiled tank tables siowing ane hundeed percent (100%) of ke full crpacity
of the tanks, :

Whenever tere U substandal evidence of mates maifuncions in 2 custody cansfer measusecent, the par |
tes invelved in the cusiody Tansfer shall aegotam 2n appropriate adjusiment on the basis of (e most reli- |
able and 2czurate nfarmiaden available. :

i
Quantities for receiving, delivering, xssessing charges and all other gurposes‘w:'].l be comacisd (0 2 Emper- |
ature of sixry degrees Fahirenhes: (80°F), Deducdons will be made for the full percsnt of basic sediment.
vawer and other impunities shown Yy Lesis made 7y Carrier at dme of receipt and npen delivery,

For explanaton of mfarence marks see page 1. Pued




RULES AND REGULATIONS - (Coutinued)

TEM

RULES AND REGULATIONS

~0. SURJECT
12 Meaduring, Carmer siall account @ sach Shipper for cne qundred percent {1C0%] of cruce peucleum mceived fer L‘S
Testing account, Other Camiers parucipatng in afifs which make specific referencs 10 J::sl'.z.r-..’:' =ay Jaxe
and adjustments for shortages in eir pipefine systems. Tae authanty and ameunt 2f any adjusunents 2y de
Deductona found in e rules and reaulations of e participating camess.

(eondnued) e . .
When indirect liquid produces s mixed with dirsce liquid products m_plpd{.u‘.ﬂ.! o tanks of &e Ca:..-':cz.
five perzeat (5%) of 2l indirest liquid producs wiil Se deducted and cewined Jy 'C.zmc: to cover shrnkage
and avagoration. Indicect liguid groducts kavieg Reid vapar pressures exczeding 40 (fery) pounds per

square inch, absolute, at one fundred degress Fakrenkeit (100°F) will not be czzpeed (or vansporacan,

13 _Acceptance On 14 hours’ notice w Shipper. Carrier may begin delivery of a shipment te Shipoer a its cumear rae of

of pumping. [f All of such spment canact be recsived y Shipper. 3 demurmage chasge af are sent {12) per
Delivery barzel per 24 Seurs sqall accrve. from the Ume said acgee Sipires. on Sl an ot such shipment whicz 5
’ not received Dy Shipper. . ’
If a Shipger is not abie (0 recsive crude pesrslenm from Cartler a¢ the dme when Cartler has seheduled 1
calivery, and if Cardier Zas na means of withitelding delivery of suc2 cruce petalaum. then Cartler shall
have the dght (0 clear its line and sefl such cuds pewrnleum and 2pply the groczeds thersal o tecrued
wansporation charges and ail otrer lawfu] charges and fees whic shall be due 2 & delivery of such oruce
petraleum had desn made at the rate specified in the 2pplicable wriff; and (o heid dhe baiance af sue2 3ro-
czeds {or whomsoever nay e enticed thereta,

14 Common When beth recsigts from and/or deliveries 1o 2 connectdag cartier of sudstacdatly the same grade of <rude

Stream vevoleum dre scheduied st the same interconmaction, Carmier ceserves the Hght @ offset lixe volumes of
Petroleam- such commaon stream cude petraleura in order to aveid the unnecessary uss of energy which would te
Connecting required 2y physically pumoing e offsetzing volures.

Carriers

13 Destinacion | All crude petroleum in Carrier's systam shall ac all dmes have 1 destizaden. Change in destinadicn may e

=ade if requested in weidng 2y the Shipper gricr o delivery ac ariginal destinazan goint, subiee: 1o e rate
and wules and regulations applicable Fom poist of srigin to peinc of final desdaation, provided tac 2o cul-
el-line or backbaul moverrent will be made.

16 Rates Crude gerrolenm transpered shali be subject to the rates, ind zovemed by tie rules and reguizdcns in
Applicable effec: ¢ date such crude pecoleum is received by the Carrer.

17 Applicable Crude petroleum aczepred for anspertation from any gainc an e Carrier's lines not narmed in the il
Rates From will be deemed as having bean received at the next more distant point named in the teriff for purpess of
Intermadiace determuning the rate «q be charged, '

Points
15 Charge far [n addition w0 the transportation charges and all ocher charges ccruing on crude gewodlenm accepred for
Spill transparatian. a per bamst charge will be assessed and callezted in tBe amount of any x. fee, or cther
Compensation| charge levied against e Cacrier in connectian with such comumedity, pursuant to iny Federal. Stata ot
focal act or regulacien which levies a tex. fex. or ather charge. on e receipt, deljvery, cansfer er rans-
poragen of such sommedides within their jurisdicien for the gurpose of creating 2 fund for e preven- |
uan, conainment, <lean up and/or cemoval of spills andfor the reimbursement of persens nustaining loss
ther={rom.

13 Payment of The Shipper ar Transfercr shail be abligaed w© pay Carier all charges and fees upon Carrisr’s perform- |

Charges ince of tie designared service(s). DPaymest of such charges and fees shafl De mads in aczsrdanes with
wnvoice wrms and diese riles and regulations. The Carrier may. af its gption, require e Shipger or !
Transferor 10 pay il such charges and fees in advancs or 1o grovide w1 imeveesbie lorter of credit sagsfac.
tory (o e Cartier.

} Carrier s entitled o 1 lien for all unpaid aczrued charges and fess, Such liex atraches to my crude petodie-
tm muited by Carrer for die Shippar's or Transfarar's acccunt Carmier may. at its optioa, cefasz w: (1)
deliver to the Shipper. or (2) recognize and recard any changs in ownesship of crude pewsieve for the !
sccouat af 2 Transferar und] all charges or fess owed g Carrier have been szid in full by such sany. '

50 A any charge remains unpaid aftar the aaymant due date, then sucis amount due shall bear intezest caleulae-
ed at an anzual rate equivalent to 125% of R bage lending raee of inoerest clarged vy the Cidoaak NA of |
New York. New Yark, for [oans made 1o substantial and respontsible sommersial Samowers fom te gay-
ment Cus dace of e invaics to the date paymest is received by the Cartier, '

Far exglanaticn of reference marks ses nass 2,
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RULES AND REGULATIONS - (Continaed)
‘o | sumrECT RULES AND REGULATIONS
19 Paymentaf | If any such charges or fees cemain unpaid for durty (J0) cajendar days after ie payment due dace. the
Charges Carrier shall have the right. suher direcuy of through an tget tQ sell any of the Shtipeer's or Transicrar's
(condnued) | crude pewnieum within the custody of dre Cavier. From tha proceeds of this cale. Carier wiil deduct all
transparatian charges. chtange in ownership charges. other lawful Chmes' ﬂ.nd {ees and intarest due 0@
Currier. including sxpenses incident (o said sate. and the bajance of the mmaining groceeds, if any, shall be
held by Carier for whomscever may be lawlully =ided therzta. [f proceeds from such saje are ao sufTi-
ciznt, Shipper or Transferor will remaint tisble for any deficiency including the above interest charges,
20 Liabilicy o¢ | Camier. while in passession of iy crude pewroleum will not be (abie for any loss dicreaf or damage thers-
Carcier 10 caused by the act of God. the public enemy, quarantne. the tharity af law, sufkas. dots or the acz or
default of the Shippes. or from any other cause aot due a the negligance of Camrier. In the svent hers is
any loss of srude pewaleum other than dwouasl the negligence of Carrier. the Shippex(s) whase crude
peuroisum a5 boen wendered 1o the Carrier and scheduled for Tanspanaicon aver _:hat segment of dthe
Svstam in which the loss cesurs shail bear such [oss.in the same propacton dat the emouat of its endered
aude peroieum schaduled for wansportaden over such segment 3 e tme of the loss bears 10 the total
araaunt of crude seuniewm then endersd and schaduled for wansportation ger such egment, Such
Seigper(s) shall be sndted w0 receive only such semaining parion of it ender i3 is left after deducting its
due gericn of the lass.
2L Claims, Suits,| As 3 ccndition precedent lo cecavery for loss or damage, ciaims must be filed in writing with the Currier
Time for within ninc {9) mendhs ater delivery of the property. or. in-case of failure to maks delivery, then witkin
Filing aine (3] menths after o reasonable tme for defivery has slapsed: and tuits must be insttuted agains the
Carier within 2wo (2) years and one (1) dav o the day that sodee in writing is given by the Carrier o
the claimmant dhse the Carrise has disallowed e ci2im oc any part or parts tereol. Wihers clims we ot
filed or sutts are 3o instituted in accordance with the faregcing provisions, Camier is not lishle and such
claims will act be paid. :
22 Pipeage or Separue pipesge and other contracss in accard wids dhis wriff end these rules and cegulaions covering fur-
Other trer devails may be rsquired by the Carrier Sefore any dury for wansporution shall arise
Coatzacty
Raquired
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ILL. C. C.No.2

SCURLOCK PERMIAN PIPE LINE LLC

LOCAL AND PROPORTIONAL TARIFF

The rate named in this tariff is for the transportation of CRUDE PETROLEUM by pipelines are
governed, except as otherwise provided herein, by the Rules and Regulations published in Scurlock
Permian Pipe Line LLC’s ILL. C. C. No. 1, supplements thereto and successive reissues thereof.

FROM TO ' RATE

IN CENTS PER BARREL
OF 42 U.S. GALLONS

ENFIELD, ILLINOIS ENFIELD, ILLINOQIS 21.28
{White County) {(White County)
APPLICATION OF RATE

The rate named in this tariff are applicable on shipments to the destination named herein for
subsequent transportatlon beyond.

ISSUED: QCTOBER 26,1599 EFFECTIVE: NOVEMBER 1, 1999

The provisions published herein will, if effective, not result in an effect on the quality of the human environment.

[SSUED BY: Harry N. Pefanis, President Compiled by: James W. Gearheart, Attorney
Scurlock Permian Pipe Line LLC Scurlock Permian Pipe Line LLC
P. O. Box 4648 P. 0. Box 4648
Houston, Texas 772104648 Houston, Texas 77210-4648
(713) 646-4273
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iLL. C.C.No.3

SCURLOCK PERMIAN PIPE LINE LLC
LOCAL TARIFF
FOR THE GATHERING BY PIPELINE OF
CRUDE PE'IROLEIJM

IN THE STATE OF ILLINOIS

Scurlock Permian Pipe Line LLC wiil gather CRUDE PETROLEUM from lease tanks within the
territory of its gathering system in its separate districts in the State of Illinois and transport same to
delivery points within its separate districts in the State of Illinois, subject to the Rules and
Regulations published in Scurlock Permian Pipe Line LLC’s ILL. C. C. No. 1, supplements thereto
and successive reissues thereof.

DISTRICTS RATE
IN CENTS PER BARREL
OF 42 U.S. GALLONS
ALL DISTRICTS IN ILLINOIS (Except Clay 67.75
City, Clay County and Enfield, White County) '
Clay City (Clay County) 89.58
Enfield (White County) - 89.58

ISSUED: OCTOBER 26, 1999 . EFFECTIVE: NOVEMBER 1, 1999

The provisions published herein will, if effective, not result in an effect on the quality of the human environment.

ISSUED BY: Harry N. Pefanis, Prasident Compiled by: James W. Gearheart, Attorney
Scurlock Permian Pipe Line LLC Scurlock Permian Pipe Line LLC
P. O. Box 4648 P. 0. Box 4648
Houston, Texas 77210-4643 Houston, Texas 772[0-4648 .
(713) 646-4273
st i) '
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} ‘ | ILL. C.C. No. 4

SCURLOCK PERMIAN PIPE LINE LLC

LOCAL AND PROPORTIONAL TARIFF

The rates named in this tariff for the transportation of CRUDE PETROLEUM by pipelines are

subject to the Rules and Regulations published herein, supplements hereto and successive reissues
hereof.

FROM T0 RATE

IN CENTS PER BARREL
QF 425, GALLONS

LOUDEN, ILLINOIS PATOKA, ILLINOCIS 11.19
{Fayette County) {Marion County)
SANDOVAL, ILLINOIS PATOKA, ILLINOIS 11.19
Marion County) (Marion County)
VISCOSITY SURCHARGE:

In addition to all other charges for transportation hereunder, all crude petroleum having a viscosity
in excess of 55 Saybolt Universal Seconds (SUS) at 60 degrees Fahrenheit (60°F) shall be subject
to a surcharge of .0319 cents per barrel for each unit SUS in excess of 55 SUS.

ISSUED: OCTOBER 26, 1999 EFFECTIVE: NOVEMBER 1, 1999

The provisions published herein will, if effective, not result in an effect on the quality of the human environment.

ISSUEDBY:  Harry N. Pefanis, President Compiledby: ~ James W. Gearheart, Attorney
Scurlock Permian Pipe Line LLC Scurlock Permian Pipe Line LLC
P. 0. Box 4648 P. 0. Box 4648
Houston, Texas 772104648 Houston, Texas 77210-4648
(713) 646-4273
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Page 2 RULES AND REGULATIONS I[LL. C.C.No. 4
ITEM SUBJECT RULES AND REGULATIONS
NO.
1. Abbreviations . APl means American Petroleum Institute.

and Definitions

. Barrel means forty-two (42) United States gallons.

. Carrier means and refers to Scurlock Permian Pipe Line LLC

. Common Stream means Crude Petroleum moved through Carrier’s pipeline and

pipeline facilities which is commingled or intermixed with Crude Petroleum of like
quality and characteristics as may be determined by Carrier based on Crude
Petroleum assays and other pertinent analytical data.

E. Crude Petroleum means the direct product of oil weils, indirect petroleun products
resutting either from refining crude petroleum or from the operation of gasoline
recovery plants, gas recycling plants or distillate recovery equipment in gas and
distillate fields, or a mixture of the direct product and indirect petroleum products,
when the API gravity is 52.9° or less.

F. High Gravity Petroleum means the direct product of oil wells, indirect petroleum
products, or a mixture of the direct and indirect petroleum products, when the API
gravity is 33.0° or above.

G. FERC means Federal Energy Regulatory Commission.

H. Tender means an offer by a shipper to Carrier of a stated quantity of Crude Petroleum
for transportation from a specified origin or origins to a specified destination or
destinations in accordance with these rules and regulations.

I. Transferee - in an intrasystem Transfer, the designated party receiving title to Crude
Petroleurn which is transferred from a Transferor.

J. Transferor - in an intrasystem Transfer, the party relinquishing title to Crude

Petroleumn which is transferred to a designated Transferee.

ocoOow

2 Shipments of
Hich Graviy
Petroleum

High gravity petroleum will be received for transportation only on condition that it shal
be mined with Crude Pewolewm in Carrier’s tanks or lines and provided that both the
high gravity petroleum and the Crude Petroleum with which it is so mixed are owned by
the same Shipper or Consignee and are consigned to the same destination. Carrier
reserves the right to reject deliveries of high gravity petroleum with a vapor pressure in
excess of twelve (12) pounds per square inch as outlined in item No. 9 herein,

3. Deductions and
Quantities
Deliverable of
High Gravity
Petroleum

All shipments of high gravity petroleurn shall be subject to a deduction to cover the
shrinkage resulting from the mixing thereof with Crude Petroleum according to the
following table:
APl Gravity % Deduction
53.0° through 78.9° i

The quantity deliverable by Carrier shall be the net corrected volume as outlined in Item
No. 6, less the applicable deduction for shrinkage. Transportation charges will be
assessed on the net balance thus reduced.

After the high gravity petroleum has been so received and provisions for deductions
made, any resultant mixture of “crude petroleum” and “high gravity petroleur” will be

considered as Crude Petroleum for purposes of reference hereafter in this tariff.

-
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RULES AND REGULATIONS ILL. C.C. No. 4

ITEM
NO.

SUBJECT

RULES AND REGULATIONS

Commodity

Carrier is engaged primarily in the transportation of Crude Petroleum and will not accept
any other commodity for transportation.

Origination and
Deestination
Facilities

If Camrier facilities are not available, Carrier will accept Crude Petroleum for
transportation only when the Shipper or Consignee has provided the necessary facilities
for delivering Crude Petroleum into the system at the point of origin ot for receiving the
shipment as it arrives at destination. Origination and destination facilities shall be
designed and sized to handle full line rate unless Carrier otherwise agrees. The design,
construction and calibration of such facilities must be approved by Carrier and any
appropriate regulatory agencies.

Quantities

Orders for the shipment of any specified kind of Crude Petroleum will be accepted for
transpoctation in shipments of not less than ten thousand (10,000) barrels from one
Shipper consigned to same destination within the month when the tender is to begin.
When such shipments, together with other shipments of the same kind and quality of
Crude Petroleum from the same or other Shippers, consigned to the same destination
(shall) aggregate a total of at least ten thousand {10,000} barrels, then such shipments, as
part of (such) total of Common Strearn Crude Petroleum, will be received and forwarded
to destination. Orders for shipment shall become operative in the order in which (that
shall have been) received. Nominations for transportation of Crude Petroleum will be
accepted in shipments of less than ten thousand (10,000) barrels from one Shipper,
within the month when the tender is to begin, only if, Carrier’s facilities and operating
conditions permit.

-1

Tenders

A. Crude Petroieum wiil be wansported only under a tender accepted by Carrier from

~ origins (or from facilities connected to Carrier’s gathering system) to destinations
when a tariff covering the movement is lawfully in effect and on file with the FERC
as to interstate traffic and with the appropriate state commission covering intrastate
raffic.

B. Any Shipper desiring to tender Crude Petroleum for transportation shall make such
tender to Carrier in writing on or before the twenty-fifth (25“’) day of the month
preceding the month during which the transportation under the tender is to begin,
subject to Ttem No. 11. Unless such notification is made, Carrier will be under no
obligation to accept  Crude Petroleum for transportation.

C. When nominations submitted by Shippers to Carrier on or before the twenty-fifth
(25™) day of the month preceding the operating month do not exceed the capacity of
the System or any line segment thereof, and at the sole discretion of Carrier,
additional nominations may be accepted by Carrier to fill capacity, subject to Item
No. 11. These additional nominations will be accepted only if they do not impair the
movement of Crude Petroleum nominated before the twenty-fifth (25"‘) day of the
preceding month,

D. All nominations must contain a final destination point to be accepted. Shipper must
satisfy Carrier that tenders are in good faith and that shipments can be transported in
conformance with this tariff, subject to Item No. 11.

E. Carier will inform each Shipper or Consignee of the approximate time within each
calendar month when Crude Petroleum will be delivered to such Shipper or
Consignee at destination for further transportation pursuant to Ifem No. 16.




Page 4

RULES AND REGULATIONS ILL. C.C. No. 4

ITEM
NO.

SUBJECT

RULES AND REGULATIONS

Apportionment
When
Nominations are
in Excess of
Facilities

Where there shall be nominated to Carrier for transportation more Crude Petroleum than
can be immediately transported, the transportation fumnished by Carrier shall be
apportioned among all Shippers in proportion to the amounts nominated by each, based
on the capacity of the System or any line segment thereof. [f a Shipper is unable to tender
crude petroleum equal to the space allocated to it, its volumes for the succeeding month
may be reduced by the amount of allocated throughput not utilized during the preceding
menth if appertionment is necessary.

Specifications as
to Quality and
Legality of
Shipment

Carrier reserves the right to reject {any and all of) the foilowing shipments:

A. Crude Petroleum having a vapor pressure in excess of twelve {12) pounds per square
inch absolute at a temperature of 100° Fahrenheit and/or an AP gravity in excess of
78.9¢.

B. Crude Petroleurn containing basic sediment, water, ot other impurities totalling in
excess of one-half (%) of one percent (1%} as determined by the centrifugal test, or
by (such) other tests (as may be) agreed upon by the Shipper and Carrier.

C. Crude Petroleum where the Shipper or Consignee has failed to comply with
applicable laws, rules, and regulations made by government authorities regulating
shiptnent of Crude Petroleum.

D. The presence of contaminants in Crude Petroleum, including but not limited to
chemicals such as chlorinated and/or oxygenated hydrocarbons and/or lead, shall be
reason for Carrier 10 reject any Crude Petroleum, Crude Petroleum containing such
contaminants shall be deemed to be uamerchantable and a Shipper who offers
contaminated Crude Petroleum shall be deemed to have breached the warranty and
representation set forth in these rules and regulations.

E. Crude Petroleum which has a pour point greater than 40 degrees Fahrenheit or
viscosity greater than 80 Saybolt Universal Seconds at 100 degrees Fahrenheit unless
under terms and conditions acceptable to Carrier. If such Crude Petroleum is
accepted by Carrier, Shippers will be subject to a charge in addition to trunk line
transportation rates if such a charge is provided in published tariffs on file with
FERC.

10.

Additives

Carrier reserves the right to require, approve or reject the injection of corrosion
inhibitors, viscosity or pour point depressants or other such additives in the Crude
Petroleum to be transported.




Page 5 RULES AND REGULATIONS ILL. C.C.No. 4

ITEM SUBJECT RULES AND REGULATIONS
NO.
11. Receipts, Crude Petroleum tendered for transportation will be received into the facility of Carrier
Delivery and only on the conditions that:
Identity of A. A minimum aggregate quantity of 10,000 barrels, consigned to the same destination,
Shipments is available from alf Shippers at the point of reception, either immediately on the date
Tendered of tender or within a subsequent period of time which Carrier considers necessary in
view of pipeline facilities available for handling the Crude Petroleum as it is
received.

B. It shall be subject to such changes in gravity or quality as may result from the mixture
of said Crude Petroleum with Crude Petroleum in the tanks or lines of Carrier.

C. If the Crude Petroleum tendered for shipment is of such kind or quality as would
damage the quality of other shipments being transported to the same or different
destinations through the same lines through which the Crude Petroleum would move,
it will be received only if Carrier has facilities for transporting it without damaging
the quality of other shipments.

D. Carrier is not liable for variations, except due to Carrier’s negligence, in gravity or
quality of Crude Petroleum while in its custody and shall be under no obligation to
deliver the identical Crude Petroleum received and reserves the right to make delivery
out of a common strearn.

E. Carrier may, at its option, require Shipper to provide an irrevocable letter of credit, or
other form of security, satisfactory to Carrier to secure the value of the Crude
Petroleum nominated pursuant to Item No. 7.

12 Liability of A. Carrier in possession of Crude Petroleum herein described, shall not be liable for any

Carrier loss thereof;, damage thereto; or delay caused by: fire, storm, flood, epidemics, Act of
God, riots, strikes, insurrection, rebellion, war, act of the public army, quarantine, the
authority of law, requisition or necsssity of the Government of the United States in
time of war, default of Shipper or Owner, or from any other cause not due to the
negligence of Carrier. In case of loss of Crude Petroleum in a segregated shipment,
then the Shipper and Consignee thereof shall bear the entire loss, damage, or delay
which occurs. In case of loss of Crude Petroleum which is not in a segregated
shipment, then each Shipper of the grade of Crude Petroleutn so lost via the System in
which the loss occurs shall share such loss in the proportion that the amount of such
grade of Crude Petroleum then in the custody of Carrier for the account of such
Shipper in such system bears to the total amount of such grade of Crude Petroleum
then in the custody of Carrier in such system.

B. Carrier will be obligated to deliver only that pertion of a Crude Petroleum shipment
remaining after deducting such loss. Transportation charges will be made only on
quantities of Crude Petroleum delivered.

C. If Crude Petroleum is lost in transit, while in the custody of Carrier, due to causes
other than those described in the first paragraph of this item, Carrier may obtain and
deliver to Shipper other Crude Petroleum of the same quantity and grade as that
which was [ost, but Carrier shall not be obligated to do so; in the alternative, Carrier
may compensate Shipper for such loss in money. [ Carrier compensates Shipper for
such loss in money, the price per barrel shall be determined as of the date of the foss
based on the value of the lost Crude Petroleum.
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RULES AND REGULATIONS ILL. C.C. No. 4

ITEM
NO.

SUBJECT

RULES AND REGULATIONS

13.

Gauging and
Testing

Crude Petroleum tendered to Carrier for transportation shall be gauged and tested by a
representative of Carrier prior to its receipt from the Shipper, but the Shipper shall have
the privilege of being present or represented at the gauging and testing, If such
witnessing privilege is waived by the Shipper, then Carrier’s measurements shall be
binding, Quantities shall be measured through meters or, when agreed upon, quantities
may be computed from tank tables on a 100% volume basis. All shipments of required
specifications will be received and delivered with volume corrected as to temperature
from observed degrees Fahrenheit to 60° Fahrenheit. A centrifuge machine, or other
methods agreed upon , shall be used for ascertaining the percentage of basic sediment,
water , or other impurities. The percentage thus determined shall be deducted from the
corrected volume. When gathering is performed by Carrier, cathermo charges will be
assessed on the net cotrected volume thus computed.

14.

Title

Crude Petroleum which is in any way involved in litigation, or which is encumbered by a
lien or charge of any kind, will not be accepted for shipment unless (and until) the
Shipper or Consignee (shall) furnish a bond or other form of indemnity satisfactory to

Carrier (protecting it against any liability or loss arising as 2 result of such litigation, lien
or charge).

15.

Application of
Rates from
Intermediate
Points

On Crude Petroleum accepted for transportation from or to any point on Carrier’s lines
not named in tariffs making reference to this tariff, but which is intermediate to a point
from which rates are published in tariffs making reference to this tariff, Carrier will apply
from or to such unnamed point the rate published from the next more distant point
specified in the tariff. If an intermediate point is to be used on a continuous basis for
more than 30 days, Carrier shall file a tariff applicable to that specific intermediate point,

16.

Rates Applicable

Rates named in this tariff are applicable only on shipments of Crude Petroleum to
destination named herein for subsequent transportation beyond by pipeline. Crude
Petroleum accepted for transportation shall be subject to the rates on the date of receipt
by Carrier, irrespective of the date of the tender.
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Page 7 RULES AND REGULATIONS ILL. C.C. No. 4

ITEM SUBJECT RULES AND REGULATIONS
NO.
17. Payment of Shipper or Consignee shall be obligated to pay Carrier all charges and fees upon
Charges Carrier’s performance of the designated service(s). Payment of such charges and fees

shall be made in accordance with invoice terms and these rules and regulations. Carvier
may, at its option, require Shipper or Consignee to pay all such charges and fees in
advance or to provide an irrevocable letter of credit satisfactory to Carrier.

Carrier is entitled to a lien for all unpaid accrued charges and fees. Such lien attaches to
any Crude Petroleum retained by Carrier for Shipper’s or Consignee’s account. Carrier
may, at its option, refuse to: (1) deliver to Shipper, or (2) recognize and record any
change in ownership of Crude Petroleum for the account of Shipper until all charges or
fees owed to Carrier have been paid in full by such party.

If any charge remains unpaid after the payment due date, then such amount due shall
bear interest calculated at an annual rate equivalent to 125% of the base lending rate of
interest charged by the Citibank N.A. of New York, New York, for loans made to
substantial and responsible commercial borrowers from the payment due date of the
invoice to the date payment is received by Carrier,

[f any such charges or fees remain unpaid for thirty (30) calendar days after the payment
due date, Carrier shall have the right either directly or through an agent, to sell any of
Shipper's or Consignee’s Crude Petroleum within the custody of Carrier. From the
proceeds of this sale, Carrier will deduct all transportation charges, change in ownership
charges, other lawful charges and fees and interest due to Carrier, including expenses
incident to said sale, and the balance of the remaining proceeds, if any, shall be held by
Carrier for whomsoever may be lawfully entitled thereto. If proceeds from such sales
are not sufficient, Shipper or Consignee will remain liable for any deficiency including
the above interest charges.

18. Claims, Suits, As a condition precedent to recovery, claims must be filed in writing with the initial or
Time for Filing | delivering carrier within nine (9) months after delivery of the Crude Petroleum. In case
of failure to make delivery, then within nine (9) months after a reasonable time for
delivery has elapsed. Suits shalf be instituted against any carrier only within two (2)
years and one (1) day from the day when notice in writing is given by the carrier to the
claimant that the carrier has disallowed the claim or any part or parts thereof specified in
the notice. Where claims are not filed or suits are not instituted (thereon) in accordance
with the foregoing provisions, no carrier hereunder shall be liable and such claims will
not be paid.

19. Storage in Transit | Carrier has working tanks required in the process of transporting Crude Petroleum, but
has no other tankage and therefore does not have facilities for rendering, nor does it offer
a storage service,
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RULES AND REGULATIONS ILL. C.C. No. 4

ITEM
NO.

SUBJECT

RULES AND REGULATIONS

20.

Delivery and
Demurrage

A. Carrier will ransport and deliver Crude Petroteum with reasonable diligence and
dispatch, but will accept no Crude Petroleum to be transported in time for any
particular market.

B. After any shipment has had time to arrive at destination, and on twenty-four hours
notice to Shipper or Consignee, Carrier may begin delivery at its current rate of
pumping.

C. Commencing after the first seven o’clock a.m. after expiration of said notice, Carrier
may assess a demurrage charge of one cent (1¢) per barrel per day of twentyfour
hours on any part of said shipment offered for delivery and not taken as prescribed
in paragraph (E) of Item No. 7. After expiration of said notice, Carrier’s liability for
loss, damage, or delay shall be that of warehouseman only.

D. If a Shipper is not able to receive Crude Petroleum from Carrier at the time when
Carrier has scheduled a delivery, and if Carrier has no means of withholding
delivery of such Crude Pewoleum, then Carrier shall have the right to clear its line
and sell such Crude Petroleum and apply the proceeds thereof to acerued
transportation charges and all other lawful charges and fees which shall be due as if
delivery of such Crude Petroleum had been made at the rate specified in the
applicable tariff, and to hold the balance of such proceeds for whomsoever may be
entitled thereto.

21

Intrasystem

Transfers

An intrasystem transfer of title to Crude Petroleum will be allowed on Carrier’s system
for a fee of $200.00 charged to the Transferor; provided, however, that no transisr fee
shall be assessed to the Transferor if the Transferor pays the mainline transportation
charges to the specified transport point. The Transferee accepting volumes on an
intrasystem transfer shall be responsible for payment of transportation charges from the
transfer point to destination. Carrter shall not be obligated 1o recognize any intrasystem
transfer and shall incur no liability with respect thereto or for any losses or damages
accruing to any party involved in an intrasystem transfer. An intrasystem transfer
request, if recognized, shall be confirmed in writing by both the Transferor and the
Transferee within seventy-two (72) hours after the request. Such request shall indicate
the party to which the transfer is to be made, the amount of Crude Petroleum to be
transferred, its location and grade, and a warranty statement of unencumbered title. In
addition, the Transferor and Transferee, upon the request of Carrier and at Carrier’s
option, shall provide an frrevocable [etter of credit in terms satisfactory to Carrjer and in
an amount necessary to cover all charges and fees.

22,

Pipeage or Other
Contracts
Required

Connections to Carrier’s pipeline and tankage will only be considered if made by formal
written notification to Carrier and all connections will be subject to design specifications
necessary to protect the safety, security, integrity and efficient operation of Carrier’s
pipeline and tankage in accordance with generally accepted industry standards.
Acceptance of any request for connection will be subject to compliance with
governmental regulations. Separate pipeage and other contracts in accord with this tariff
and these rules and regulations covering further details may be required by the Carrier
before any duty for transportation shall arise.
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Page 9 RULES AND REGULATIONS ILL. C.C. No.4

ltem SUBJECT RULES AND REGULATIONS

No.

23. Line Fill and Carrier will require each Shipper to supply a pro rata share of Crude Petroleum
Tank Bottom necessary for pipeline and tankage fill to ensure efficient operation of Carrier’s pipeline
Inventory system prior to delivery. Crude Petroleum provided by Shippers for this purpose may be
Requirements withdrawn only after: (1) shipments have ceased and Shipper has notified Carrier in

writing to discontinue shipments in Carrier’s system and (2) Shipper balances have been
reconciled between Shipper and Carrier. Carrier, at its discretion, may require advance
payment of transportation charges on the volumes to be cleared from Catrier’s system,
and any unpaid accounts receivable, before final delivery will be made. Carrier shail
have a reasonable period of time from the receipt of said notice to complete
administrative and operational requirements incidental to Shipper withdrawal.

24, Access and Use | A, Carrier shall have the right to install, in suitable locations, and to operate and
of Shipper’s and maintain pipelines, pumping equipment, other auxiliary pipeline equipment, and

Producer’s power service facilities upon and across surface lands held by Shipper (or producer)
Facilities in connection with the production of Crude Petroleum tendered to Carrier for
transpertation.

B. Carrier, by its representative, shall have the right to go upon the premises where
Crude Petroleum tendered for shipment is produced or stored, and shall have access
to anmy metering installations or storage facilities for the purpose of making
examinations, inspections, measurements or tests authorized by these rules and
regulations,

C. Carrier shall be allowed full and free use of roads, helicopter pads and airstrips built
or owned by Shipper (or producer) when in Carrier’s opinion such use is required for
access to, and the operation and maintenance of, Carrier’s pumping equipment and
pipeline system. Shipper (or producer) shall maintain such roads in a reasonable

condition.
25. Receipts from In connection with trunk line movement of Crude Petroleum, Carrier will undertake to
Tank Trucks receive same from tank trucks, subject to Item No. 22, and provided all required racks

and other special facilities are furnished by Shipper or Consignee. An additional charge
of eight cents ($0.08) per barrel will be made for such service.
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MR DAVID P SHARO
LEBOEUF LAMB GREENE & MACRAE LLP MR PETER FRACKEN
1875 CONNECTICUT AVENUE NW SUITE 1200 1201 E DOUGLAS

WASHINGTON DC 20009-5728

MR JAMES O’SHEA
39-09 47™ AVENUE
SUNNYSIDE NY 11104

MR TED SPAULDING
ARCO OIL. & GAS

P O BOX 147
BAKERSFIELD CA 93302

MS JAYNE H MERRITT

ATLAS PROCESSING COMPANY
P O BOX 3099

SHREVEPORT LA 71133-3099

CHEMOIL CORPORATION
2365 E SEPULVEDA BLVD
CARSON CA 90810

MS DEBBIE HART

CHEVRON USA INC

575 LENNON LANE STE N2000
WALNUT CREEK CA 94598

MR DOUGLAS P GERHARDT
CLARK OIL & REFINING CORPORATION
8182 MARYLAND AVENUE
CLAYTON MO 63105

MCALESTER OK 74501

MR SAM HUNNICUTT

AMERICAN PETROFINA PIPELINE CO
P OBOX 1311

BIG SPRING TX 79720

MR BOB THWEATT

ARCO PIPE LINE COMPANY

15600 JOEN F KENNEDY BLVD STE 300
HOUSTON TX 77032

MRS SL CHITTY

BP OIL PIPELINE COMPANY

200 PUBLIC SQUARE 21-2555-F SOHIO BLDG
CLEVELAND OH 44114-2375

MR A M CACCAMO

CHEVRON INTERNATIONAL OIL COMPANY INC
P O BOX 3976

HOUSTON TX 77253-3967

MR KEITH BIRDWELL

CITGO CRUDE OIL CONSULTANT
8 SENTRY HILL

LAGUNA NIGUEL CA 92677

MR THOMAS W JOHNSON

CROWN CENTRAL PETROLEUM CORPORATION
4747 BELLAIR BLVD

BELLAIRE TX 77401




MIRIAM KUHN, TARIFF COORDINATOR
MARATHON ASHLAND PIPE LINE CO LLC
539 SOUTH MAIN STREET ROOM 712-M
FINDLAY OH 45840

DR KARL PAVLOVIC

DOXA

1275 PENNSYLVANIA AVE NW STE 1103
WASHINGTON DC 20004

GATX TERMINALS CORPORATION
348 W HOSPITALITY LANE SUITE 100
SAN BERNARDINO CA 92408

MR RICHARD A SMITH
EXXON COMPANY USA
P O BOX 2220

HOUSTON TX 77252-2220

MR JOHN BEAHAN

GATX TERMINALS CORPORATION
1363 N GAFFEY STREET

SAN PEDRO CA 60731-1323

MR J PEPPERS

ICF INC

1850 *K” STREET
WASHINGTON DC 20006

MR BRIAN O’NEIL

LEBOEUF LAMB GREENE & MCRAE LLP
1875 CONNECTICUT AVE NW STE 1200
WASHINGTON DC 20009-5728

MR JACK SHERLOCK

DIAMOND SHAMROCK CORPORATION

717 N HARWOQOOD STREET
DALLAS TX 75201

MR RICHARD F KENT
EDINGTON OIL COMPANY INC
2400 E ARTESIA BLVD

LONG BEACH CA 90805

MS SYLVIA PERKINS
EXXON COMPANY USA
P O BOX 4267

HOUSTON TX 77210-4267

MR BILL MCRAE

FINA OIL & CHEMICAL COMPANY
P O BOX 2159

DALLAS TX 75221

MR JIM R HARDEN

HILL PETROLEUM COMPANY
P O BOX 5038

HOUSTON TX 77262-5038

MR JOHN D JONES

JD JONES & ASSOCIATES
3721 E PASADENA AVENUE
PHOENIX AZ 85018

TARIFF SECTION

MOBIL OIL CORPORATION
ONE MAIN PLACE
DALLAS TX 75250




TARIFF SECTION

MOBIL PIPELINE CORPORATION
P O BOX 900

DALLAS TX 75221

MR JD BARNETT

PETRO SOURCE CORPORATION
48 MARKET ST # 220

SALT LAKE CITY UT 84101-2103

B S DRAKE

SHELL OIL COMPANY
P O BOX 2099
HOUSTON TX 77001

MS KONNI KEUTER

OIL PIPELINE RESEARCH INSTITUTE INC

P OBOX 106
BOULDER CO 80306

MR CHUCK CHANG

PRICE WATERHOUSE

555 CALIFORNIA STREET
SAN FRANCISCO CA 94104

MR D A KEEL

SHELL PIPE LINE CORPORATION
P O BOX 2648

HOUSTON TX 77252

MS GAIL TINGEY
TRANSCORP

8202 EAST JAMISON PLACE
ENGLEWOOD CO 80112

MR WARREN R TRUE

OIL & GAS JOURNAL

1700 WEST LOOP SOUTH SUITE 1000
HOUSTON TX 77027

MR DAN MARTINEZ

SANTA FE ENERGY PRODUCTS
5201 TRUXTUN AVENUE
BAKERSFIELD CA 93309

MS TRISHA BABICK

MUSE STANCIL & CO

211 EAST OCEAN BLVD 2™° FLOOR
LONG BEACH CA 90802

PD ON-LINE SERVICES CORPORATION
2630 EXPOSITION BLVD SUITE G14
AUSTIN TX 79703

AMOCO CANADA PETROLEUM CO LTD
DON C KREUGER

20040 AVENUE SOUTHWEST

P O BOX 200 STATION M

CALGARY ALBERTA T2P 2H8

EQUIVA TRADING CO
P OBOX 7792
BURBANK CA 91510-7792

MR CHARLES W PHELAN

U S OIL & REFINING COMPANY
1122 LOIRE LANE

HOUSTON TX 77090




CRUDE OIL MARKETING

UNION TEXAS PETROLEUM CORPORATION
2300 W PLANO PKWY

PLANO TX 75075-8427

MR DIRK CAVANAUGH

EQUILON PIPELINE

5005 BUSINESS PARK NORTH SUITE 200
BAKERSFIELD CA 93309

MR ROBERT L HYATT

SUN EXPLORATION & PRODUCTION CO
P O BOX 2880

DALLAS TX 75231

M EDWARD MURRY

THE TEXACO PIPELINE COMPANY
P O BOX 5080

BELLAIRE TX 77402-5080




ENG 1.14

Response:

SCURLOCK PERMIAN PIPE LINE LLC
RESPONSE TO STAFF DATA REQUESTS
ENG 1.1 - ENG 1.15

DOCKET NO. 00-0304

In Docket 99-0376, Scurlock claimed that it had the resources and
financial strength to operate the facilities in question. Can All
American make that same claim in this proceeding? If so, provide an
explanation, including any relevant workpapers or financial
statements, that supports All American’s claim.

In Docket 99-0376, Scurlock demonstrated that it is an affiliate of Plains
Resources, Inc., which is engaged inter alia in the marketing,
transportation, storage and terminalling of crude oil, and provided financial
data about the Plains group, including All American, that demonstrated the
resources and financial strength for certification. The Commission found
Scurlock to have the requisite resources and financial strength in its Order
in Docket 99-0376. All American has the same resources and financial
strength as Scurlock due to All American’s place in the Plains group.
Attached is a copy of Plains All American’s 1999 Annual Report, including
its 1999 Form 10-K with financial statements. The resources of the Plains
group are available to All American.
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ENG 1.15

Response:

SCURLOCK PERMIAN PIPE LINE LLC
RESPONSE TO STAFF DATA REQUESTS
ENG 1.1 - ENG 1.15

DOCKET NO. 00-0304

In the event of some type of significant rupture or release of product,
will All American be financially capable of effecting the necessary
environmental cleanup and restoration? If All American has
insurance coverage for this type of situation, provide the value of the
coverage and explain why it is sufficient. If the Company is not
insured for this situation, explain why it is not necessary.

All American is financially capable of effecting necessary environmental
cleanup and restoration in the event of a significant rupture or release. In
addition to the financial resources referenced in the response to ENG 1.14,
it has in excess of $200 million of insurance coverage for such situations.
Attached are memoranda of insurance reflecting such coverage. In Docket
99-0376, the Commission found the approximately $160 million of
insurance coverage of Scurlock adequate; All American has more coverage,
which it believes sufficient.
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